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Abstract -
ﬁversion (i.e., liquidity) and financial performance (i.e., profitability) and

Cosh e between both is challenging decisions while conducting a firm day to
he balanction The purpose of this paper is to investigate the relation between the
o opef? the .cash conversion cycle and financial performance for a sample of
feng't 2 s on a Colombo Stock Exchange (GSE). This study is based on
listed ﬁmldat,a of 100 listed firms, pertaining to a period of five (2014-2018)
second;;); cash conversion cycle as an independent variable is calculated as the

A of days of accounts receivable plus the number of days of accom?ts
IR s minus number of days of accounts' payable. Whereas, thff financial
jnventor’ ce is measured by return on assets. Accordingly, the firms with shorter
per?::rz:\l:ersion cycles are more likely to be highest ﬁnancia:lpteftio“:a;zttshg
G . i les which suggests that there
s Wit longt?r g 60117731’5103 cyacsse'cs that balances costs and benefits and
opiix’neq levgl of 11?;;35"::::;2;::?;:65 il suggest that managers of the ?ﬁ
maximizes ﬁnanclimli'rwe the financial performance of their firms by shortening
Lottt 882 Ca‘_‘ n (I;) cle. Cash conversion cycle should be the concern of ﬁrI_.ns
the casp conver’?l(; 1egels and industry where managers can increase the financial
fm:? dlfi:s: Lts"ltzileir firms by shortening the cash conversion cycle.
pe orm

performance.
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