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SUPPLY, EXCHANGE RATE AND INTERNATIONAL
TRADE ON ECONOMIC GROWTH IN SRI LANKA: AN
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ABSTRACT

This study is to find out the impacts of macroeconomic variables such as foreign direct investment,
money supply, international trade, and exchange rate after open economy policy and to analyze the
long run relationship between these variables. The time series data of the variables such as economic
growth rate, foreign direct investment, money supply, exchange rate, and international trade from
1977 — 2017 have been collected from Central Bank of Sri Lanka, World Bank Data Base, the
Department of Census, and Web sites. To analyze the date, the statistical software, EVIEWS — 7 is
used. Augmented Dickey Fully Test (ADF Test), multiple Regression, Multi colineartity test, Series
correlation test, Johansen Test, Autocorrelation, Heteroscedasticity test are the tools used to
analyze the data. All the variables used in this study are stationary. As per Model |, foreign direct
investment and money supply are significant to determine the economic growth. Accordingly, the
changes by one million in foreign direct investment and money supply lead to change economic
growth by 83.02 million and 70.46 million respectively. These variables influence on the economic
growth by 90 percent. As per Model 2, there is a positive relationship between the dependent
variable of economic growth and independent variables such as foreign direct investment, money
supply, exchange rate, and international trade. These variables influence on economic growth by 93
percent. In addition, there is a long run relationship between these variables and the economic
growth.

Keywords: foreign direct investment, money supply, exchange rate, economic growth, open
economy

QU160 FHSHHLD

BeleuTuIeUTeS] HwbhsH (AN GRIEDES CsmeiTens SIBWaUUBSSILL L H&5T  Llesten
Beommauiesr QuTmMTHTISHe0 CuilemiCummenTsTy wrdisenmer OeuelBT G CBIY (WHeSH,
uewIbHIFbLed, &TauBsHs afHHHD, HTaowiomBp  aisd  CuTampemel  dHHMBW  HTHHHMBD
JBUGBSHIH 66N 6TEITMILD @ LmlaEnohE L ulleomear  [HeNIL STV OTLFLNeneoru b
SPTUSTHTNSHL.GNHS SpWieler  Gumpl®G 1977 — 2017 &TeOlUGE  euedFWITeT
Qumrmenmany  eueny&d  aisd, GeuelBTL(B  CBIY (PHeSB, UHITLLD, BTaTWLIBE  eisLD,
FJouBxhF aufsHaHaD Bumes Lrisefer STVHOFHTLISH HIeYE6T WTaD @J6HLID HenevsHHIe)
CLPGURIGENTEN  LDHHUI  umIS WL BloHms, 2 05 mddH SHIOSHDHND, GHFer LieTer
LT &8 eneuor b &HeLD, BemewTWLISHSHENLD Guirestseumnslear o6&l QUL (BeiTerg.
wrilaeEnsdemLuileorear QHmTLgemull uflFeoenenr OFuiujd Qumml® EVIEWS - 7 eaiei3  sevreo
QaTOUMHeT  LWETUGSSLILL BelTengl.  Spuiealled o (haumdhslul L GuUITheTTSHTy  rgiflenull
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uweTUBSHS  wrpleeEpsaamLuieorar ST jilmer aland@GausBel Leeumd UflGaTsemeseret
Augmented Dicky Fully Test (ADF Test), multiple Regression, Multi colineartity test ,Series
correlation test, Johanson Test, Auto correlation, Heteroscedasticity test sydluier
BuposTeteniul(BeTengl. Seuauruialsd e1hHHISOGETTONILLL  BTa@ LI¥sSEHD  Stationary
5D sTewilupdemer. wrHfl 1 Qe g GeuefBT B Cwrg (PHeSH LOBHBID  LIeNIHITLDLID
AL QUTHEMTTHTT  eueNJ&Sledwlsh STOTILLSHD  CUITHEDHEITNIDg, HeTenLOU]eTen  OTBIWLITS
(Significant Variable) o8 stwniuGdama. SsBdenms QeuelpTi G Cwry  (WsHeSH,
LemBITLOLIED  eTediienr  (WwempBuw! e  LHeLeTWIEITED LOTBBLOEHL [HHTED CUT[HEMTHITT  6u6TTEFS LTI
(wempGuw 83.02, 70.46 106060 WENTEL LOTHBMBLOMLU|D. SUDmpsleeT QUTHeNTSHTY euenTFFuied 90%
e  QFauTsHmas OCFssiFamal. wwidfl 2 e ug  Geuelpmi®  Cwryg  (1PH6SH,
LIGmTBITLDLIGY, Brewil  omBm eisb, FJauBhF IHHHD eaTUMTUBBISGEGLD  QUTHETTHT]Y
QUM FF B GLD “Gbiy & s evofluiLoment CzmLiy” STeRILILBS SIS S6it CuITmHENT STy
aenyFAuled  93%  wner  GFevausmass  OFvSHISSBear.  OIHCHTE  BTBEEhEGLD
QuTmHEMTHTY euenfFASGD BB HWIL &HTevd OHTLIUD o mIFULBGSHSLILL (H6TeNI.
HmayF Cammser:CeuslpT G GBI  (PHeSHB, LemIHIFLOLIGD, BTewi MDD IS, UMHETTSHT]Y
UMTFFHGSBHMHS CLIMTHETTHIFLD.

SIBl(PaLd

Obal FWHHIHHar  WwHHUT BhHwTalBegs 5BGs 65612.69 gy &HGeum
Ummy  ugluemeurseyb 432 &HGeor BBy , 225 SHGeorm 15BMT (wpedmGw  [Her
DBVSHMBULD  CaTewi. QuiBensd  efled  WGHH — HuTdd  STeIlLBLD
BVRIHBWITRISH] 9 LOTHTEIRISENETUID 25 LOTEUL L MISEMETUID O\SBTewTL 6DLOHSHIGT6NTS.
smyBumy  FwleueldeEnd HHW  WemeOBHTLBL  LIPBHEFWD BILIQME LOTBILILL
FIPEUIUIGD  LIGWILH6M6N  QUPEIGUSIL 6T GeuliLblensvenwill  QUTBIHS  euemguiled
W&l LI(TH6UEBT6V GoumiuimGL sTenr ILIGeuCsTH 20.9 10160601 LLI6BT
FAH0HTMEMWUID CETewi(BeTengl. miE ST, Fmiseneu], (PerLESD, LIBHISIWIT
Guneiy BTG BaHHaUTHeT  euTbBSlepen.@mig — urgbuflwors  Gxulenev,
@miy, OsmE 1Bpid Omed G BEILGET  aleusmul 2 BUSSI
QuIBLSHeNTES STEILGISIL 6T LITHTRT gBBILLSHL QUT(HLSEMTSAD STETLILIL L .
@eomiemnsll GUTHMTHTILTRIG CHTLIFALTS afHSHHOMTBHI 6l HETDLIOBEHHE
o a6 LewIBD WewiBd gBULL  GFeind Heenaull LIJFFmesen L6D
FLOWMRISET60 GUTHMTHTTSHHmeT erOFHOLISHOMLWEF GCFUISH6T.

SINBHSHHWDLHFH UL  BTEH6T — @elCeuTaipid  Hwgd  QUTHTTHTIL
Up&femanisenend SHILILSBSTRT  SHalwns CeuelmT G GBIy  (p&HeSL 1penell
LWETUGSS aumPBemper. SememsUD BFHBEG alHealedbss060. 6HEH 6 BHTHLD
SOHSH BUMS (PRUWTH SeTalBE @amled aim SuHF GawumuL Ceuemngul
GHMe0  HTWILILGHOBH. SbHS umsulled @evmimsulsd gBUL(B  UHLD
FsHopTemasUlear  HflH  euenFFD < OIH@MLTE  gBUlL euenSHGHUIaT e
SDIFHBFILLD, eueTmIB6aTeT DiHEMDSHHETeND CUTEIBEN6 HTTERIOTS 2 (HeUTaIU|6T6r
2 BuHFH BAuweverey GCeupur® o6l Semewihdl OeuefBT B GBIy (P&HeSL emL
auTeImDSHHeT. elefled 1977BGL  Laien] @FmaETe oama@GHallildbdHemed  SHe6LD
OFasHFL LILL I

DIH8HTH @h BT 96T LemBHTbUD DHBHGD Cungd oiH BTLH WwdHseienL G
LTSS HmS DHBESapg. g wdHHeller ST F OFeveyF OFevaienet
SIFHafSHGBH.  OBUBLTS  SLeT  eallly aisbd eipFFwemLsudTed  (PHesH
SFHafsGHD. B Cwrhsd  Cxeal  SH&fUCUTE  CUTHMTHTTSIHBE
umISaMULSF CFIHaBEl. DISSILIQ LIGRIHITIDLE 6IelH @(hH BILIQET SIFd, 6UmI
SImWLLSH6T  HalJbd HBeUSTRGSTIL (P  SeufHel  FTibhs CUTHIDSSTL (LpLD
CaThoEHe0THIE60 FHUBMSBGHS SUMTEHa6TEN OTHHL UaTHHer  SienGeu
G0, uebHITbLey, GeuefiBm B Chyy  (PHeSBH6NT 6l Semenihdl FTaCHa
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AUTHHBHMSDH SIFFfILILIeTEUTS o _6iT6Ienl. [ENG;) [BITEIOTLLILOMT M) aiglb
o mFHwunerdted sTeoriuGL  CurBsh BFHei  HETemedW  (LppEmLWTSL U
(LPIQULD.
gl @eleuruiouTendl FHmBbd CUTHMTHTIS OFTeTemd DINSLPSILIGSHSLILIL L FHeoT
Weteor]  Gevmienasulled  QummenTHTy  oip¥isentenr  QeuelbTiB  CByy  (1pHeSH,
ueoBITbLey, FTauBsHF  auTHSHHID, BTewwomBpl  aisd  Gureaipemel  61&HHMHW
HTHHHMS GBLUBHSHU6TeNH 6TSIBID BIb mpSldEhddSemLullevomer GHTLTLemeorub
SLITUIRNBHTEGGTTENS.
SUieyserfen LeTUTTen6.

Speuterg  dApluterste  oemwwl - Geuewipomulsr  gmserGe  Gauiwiil L
QUINH6T, S HOIH6T, DfibmEImen  CHTHd GOFHMLTHE GBHSH 6l
spafler  “@eLOsueflenws” HemiBGOSTRIH DiFHemet HeuThHd OFuieugi 61 Gosuid
QumaalL (pyub. SHH eaumauled Gevdaslw enmwielener Lleeumd  Faluied
GpTehaeuTLD.

Peferman and Madarassy, (1992)@aisefer SHIHHeT L  FhHewSHLILIHLOGH
2 BTG elBUMEISEHTET  UTUILLSHM6NT  IPRIGMSTD DiGl OeuenbTl (B Chylg
WL Yenaid — SeUHeUSBETRT  LIFHTeT  LPOTHTIONS  Slewowjd. o586
o _wigenafleones  FhHewFHLIL(HOET  alBUMAISEG — DiFldemeuTert  GUTUILILIGSHEMET
gBUBSHS, OCeualBTL( HBIUSIRSEHHSGHS dnigulene] SeUTLSHMSL  GILIBSGHIEn 60T
Ufleugem med GQeuelipml B Gmry (el pemers saurmdlamer. Adam smith, Stuart
mill wBmpib  Ohlin, (1933) eaiUGUT&H6T 6uUeNTHSH GUBLD Fhensselled OIHFHS
@eoru  auTUIILSES6T  LB@ID  FTjueTalled Gewmphd ety el (PpHeSLB
QUTUILILES6T eTaTUeiad GeuelBTL B GBIy (WHeSLgenend SHaUHD LITUIFF60sH61 68
L(HOGT o@D  FHlewg  aeiueieb  BTGHEHSG DL Buiwimer  &myewo
aldgrammiseier Ceupurigernmsd BifeulsbsliLbasdTad GHBILILNGE 36T

Classical Economists, (1776 — 1936) @eujseT LIHIDLUNGGWD  GLoul
Geueiui’pob@lemLuleoner  OHTLjlmers sapiFlas  Gumg Lewd  Hleweoululed
CamPpur@semen WG  QFLWD  seUmE W BISHIHTT.  DISHTeU
GDBIRIBTEOSHIHID HEwIL  STEOSHHMID  LIBHIOLD  HIFHSFHSIULLTEID  GIoul
Geuefuf (p wLLHHCT  oevevgd  CousmevwenaliGeomr  LOTBBHISET  GBLILTSH
aeidlemserny. Keynesian Economists, (1936 — 1950) @euise uewid [Blensouiluied
CaTPBUTH®EHHE OCwevdars uImISwed CHTHBUTGHMETULD BEBID  6T6Td
GPRUIGSeamery. DiHTeugk Geueluil B, Gsusmevwienay SIFHFUIBG LeiHemd
Qh SHIWTS UweT UbBSHHE0TD Semed  SHyaull QumpsiBlensy  STFewIoTS  6(h
S LHHBG Ut BFHemern OGeuaiuih Gsusmevwlenenel SIH&FEHH LWLSTLBHSHS
(PIQUIT] 6160185 GITB6ITIT.

Devid Ricado (1817) @eauj Siyduwied QUTHEMTHTTSH HHBIUBIBET 61653 HITEJI0 (M
BTG  eoummefed QUL  pwWHDHS  EBHUTEHS  DILNSS ETBCHT
SUeuTmeied  dpliygd  CxHFd  QuBB  aTSHEHHe0  FHUL  BBW BTG
IQUTmHefled QUG PpWID Emwmuld GHMBaUTS DDILIaISSGIBCHT DIHHTH
SUeuTmeied dmpliysh GCxyFd OuBm aTHIBHH0 FHUBMDHET cpeold  E)(H
BTBHEHD 2 BuSHHUTeID, HBISTAIID HIEHID DML UIGOTLD 6160  FnnIS GIBTT.

aImIOUE  (2001) @euf  GeuefipTi(B GBI  WHSLYBGSL — CUITHEMTHT]Y
auenJ &b @L0emLullevment OHTLJLIement Slpdbardlul LOBmILD 608 3601
olewflasTalenemen 11 euenjbgd eurhld BTGH6eMer 1970 - 1995  suenywiment
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BTVHH  OUTHTHTISH  FHIeaysdemen 6BHH €O — integration techniques
2 SFowll LWSUGSHSH Sleney FHwmer uie] CoBOsTeTemiulL . GnIG
Wwyeutergl 11 Brhsefled 5 mETGsefed GeuefETl (B GBIy (WHeSLTeng Cryment
SHTHIHIGBMT  gBUBGHHW CuTHID 4 BTGH6MEL WLTBILLL SHTeT HTHEHMISEm6NEU
IBUBSBISTBS! GTEHIEIGHTBIT.
Mohammed Chaker and Srinivas Inguym (2012) sya&@uimflenmed GomGameimenmii L
awieumergdl  United Arab Emirates mmligesr 2000 — 2010 6uemJWIMTed  &HT605S
CaTLTSH FHIadsel @IewiLID [Hemevd FHJ6y  ceomibeiedmhd  QuBLLL B
LIenTHITLOLIIS G LD, QuUT(mHEMT ST QUM &A1 BemL_ueomest O TLiJLiement
STUISHSBEH.  @bomslaeEndhadlenuleomer CaTLUTarg LIBOFve] wTHf  epeold
uglurwie] CelwliuGHaBa . Spuiele  (PYaITd  LIBITDU6D,  CQUT(HEMTSHTY
alenT&d @@ UGS SHIHIL T  eHTH  CHTLImens:  CEmem(BeTenHTs
STt (HeTengl.
Bogawatta and Balamurali, (2004) @euser 1977 — 2003 euedyuITe Eevmienaulles
&Tevdh OaTLTsh gralmerl uvwaLBGSHSH OeuelBTlG  CBIY  (WPHeS 19BE&HLD
QUTHEMTHTT eUTEFFHGD DML UTUTERT 2 _Be(LenBenu! SLITUIHSHIT. (LPLQEUT6IS]
Qeuelpm B GBIy  (WHeSLmergk  QUImHETTHTT  euenfFFuled e  CmIguimet
FHTEHHMHH &ML HBUCHTH OeuelBT. B ChIy (P&HeS1gemer o6 @al LSBT
FBhe afHHed CaTeTnss FHmeHImden GBosmereniuGL Gurg o 6TETL (B
Gxiliiemu IHSFUILCHTH gBBILS DiFH&fHa GummenTaTy euenj&Fflulsd Gogvid
WPICOBBHMBHH HT6WI  (LPIQUILD  6T6HTI6IT BT .
A.L. Mohamed Aslam (2016) @6 ®Seomiensuler 1950 — 2015  euenFUITET
STVHOBTLTSH  SHIOYSM6T  SIQlILIenL WTHdH  CsTewih  QUIHTTHTT  euemj&d
BTeOTIOTBE  aiHD  ereUaBBISSmLUleoTer 2 BalpmBen! SLITUIHSTT. SmIE
o GMBTLH o pudHdHenws  FTFOTBIWTSD  BTEOIWLTBE  eaidHdHHever  FIT
wmslwreed Osmemi®  usoompsl  LIBEFeve] THF  LWETUGSSILULLF. OmG
wpeaterd  Crymeigid,  FTHELOTMIHIOTET  aleneTademen  @bomsseienL Gul
BTENTHFQUISTES EHHSHHI 16BN .
Seler (psEw Crpresd : FSLpHH 1977 — 2017 euewgwimen Smeoll  LGdHuled
GeuefBTL (B GBIy (WHed®H, LEwIHITOLED, BTewiul WIBE gD, FJaubsHd afsHHHLd
sleueuBBlesr  Cursdlenert SIPHVIL 6T DIDTH S EHSHmLUTlevmenr  CHTL JLIemevruLd
HTHBHH MDD FH60.
UGS H(HOIS6T 6IERINISH(HF FLLSHLD
Sriugluruieaiener GuBOETaTUSBITE B HT6UBEHDHH ML UleoTeT GHTL TenLIL
ufldevemenr  OQFuid GurmL® ‘Eviews’ sewel GoetOum et (Computer
Statistical Software) LweTLESSUILGHBH. Bl 2 (F 1 B0 STwILILIGBLD
TN SHHFFL LB allendGaidh WToHealsd @mig CHNHOSBEHSILLL  MbH
mplsenmer GeuefBT. (B GBIy (PpHed[H, LIGIHIFIDLED, HTewiL LOTBH3 eislD,
FJouBshs UISHHHID, CQUTHEMTHTY euenTdFd GCumeBeTeuBmIS S enL ulled
QEMIL eI Bemenihd SH&IenD, SRS UNHEGID Heienld, @6ImC60TIs HTSHEHLD
CFIHHID Heitenld GUITETBE  SHITeuTLILIH S 65T360T.

Proceedings of 9™ International Symposium (Full Paper), South Eastern University of Sri Lanka,
Oluvil. 27" — 28" November 2019, ISBN: 978-955-627-189-8



927
Y [ntSym 2019

=" 9™ International Symposium

2 m: 1
GeuerliBT_® GByly
5656
l-I
—_— P 4 ’Qu;mrrgarru oueTF& . \ € ,
[BTERILILOM(D FeBHe

Diotth (_l ) —> | owssen

1"

umﬁuwum

oFTugk  OeuelpTi® GBI  (WwHeSLmeigl  QuUImenTHTy  euenf&dl  BHID
QummenmaTy  euenyFFwimerid OeualBTL (B GBI  (WHedllger  Gueud BmHeudsd
OHTLIYDLWSTHS sSreniliLBeugd Gumed LIBITbLed OQUTHenTeHTy euenjFd LBgID
QuT(HEMTHTY eUeTT &S WM LIGWT BT LDLIGO g CBTLILML WSHTHD
STeo ILGSEBEH.  Goeod  HrewULIBB  afFHld  CuTmHeMTEHTy  euenjFd gD
QuTHEMTHTT  euenFFwmengdl BreorwoTBp  aiSHHer Wb CHTLyy OsTen (G
sTeorILBeugd Cured FJauBshHF auISHHHD QUTHEMTHTT euenf&d WHID CUTHETTHTY
aenfFFwnengl FJauGha afSHHEd BHID CFHTLIY OHTewi(h STenrILBH GBS
Bwer  PeIGeuT(H  THEERSGSD  CUTHeTTHTT  euenfdFd 15g Bmeudld CFHTLL
Cameni(h STeILILBMS SHTLIQHNBE OB

SLU16Y o7
®6ll SU16M 60T QumpL B LNy STeuTLoT S 02 IEER 2 (HaUTdHa)
uflFeveneand @@L LIGSHIHLILIL (HeiTen).

ML:EG =f ( FDI, MS ) + Utueeeooeroeoeee (1)

EG = y1+ V2 FDI 43 MS + Utt coovvveeeeceeccsns (2)

M2:EG =f (FDI, MS, EXR, TR) +Ut.rrrvrovroverecrecrrvennens (3)

EG = By + B2 FDI + B3 MS + Ba EXR + Bs TR + Ut oo (4)

STal LGLumuiey

e suielem  GuUTBLG UGl S  UGLUUTUIEY]  (LPeHBUTLIEOHMETH
Carewiy Lffeoenenss CBOBTETEMILGHIBH. el  QPUINIBHTS  ELHIND
wHHW  aumd  ewiLBlbmdsulsd BHhH 0 BHiLTD  Blewevd SIS
QupLiLL(BeTengl. @6l SyWieler QuUTBLG LgsTenors Seomiensuier GeuelbT (B
Gmrg (PpHeS®, mHTewI WIBp eiHb, FTaBHF aUTHSHHLD,CUTHEMTHTT eleTTFSE)
aailmel UBN Sreysements Qumml (1977 - 2017) B&STe0 aUMTWMBUIET Blaiyl
@61 guieler CHTHEHMS DLW (WWUBF oSG OB
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H1:Qeuefpmi(p Gmrg (WpHedH, WLB@ID UHILUD CUTHMTSHTT  euenyFd g
Griysamemiwiorargid, GBIUILSHHHEHIOTH HTHHHMBF 6FIHHIH BB
9 GUOTENLDGHE0T6MLOUITEIT Gxmemeuemnul
ufIGam &HemenrGLoB OB ILIB S TB S
OsmewiL  ompsleenmerigl Stationary or

OPUSBHTE SO 19SHSBIL6TTENT
STLHOFHTLTH  HIeYHm6N  SlQLILIHL UITHD

Non stationary  ou&@eur  sSmemILILIL 60MLD.

SiFTeugkl  Unit Root  Problem @eent @&  STOSHOBTLT  HTeyseir
O®Temng(mebEHeoTD.  BbHleneouied TBldeTaimel  Seleurprer  LIF&FSeneaisemend
CameniBeensT?  Beveneowln?  elLSHme  DBUSBES SO 19SSl 6iTerl

ufGargpewenr [Augmented Dicky Fully Test (ADF Test)] GumBGsmeteniiuBamg). &b
2 siten S Leuenewt 1 wifeEpSSGTIW v cpeoll UNBFHmeenuwl  alemdhd
BB GBS

S Leuswewr -1:Unit Root Test

LOTlEB6iT ADF tStatistic at |t Statistic | t Statistic | Prob %o
Statistic 1% 5% 10%

Eco -9.210149 | -3.621023 - - 0.0000
2.943427 2.610263

FDI -6.138210 | -4.234972 -3.540328 | -3.202445 0.0001

MS -4.781431 | -4.211868 -3.529758 | - 0.0022
3.196411

CA -4.449009 | -4.205004 -3.526609 | -3.194611 0.0053

ER -6.433877 | -3.610453 -2.938987 | -2.607932 0.0000

Source :- Survey Data 2017

Sl Lauenewnt 2 @er L 1%,
Critical Value |

5%

wlLHFHe @Geo ADF  (papliGumiogwimetgi
ol oiFswrs  Glusemed P-Value @61 GupILOTeTLOTETS)

0050 oL GoBaTs STELLBSTID CUT[HeT o elenodhdHeaieno (significant

level)

fApliurs o slTengl.

aeiGal  DIBHSH

Stationary wiilaseEpdE LUIBFOFa UGLUTWIe QFUIWLILIL BeTengl.

OLS we»mBenwill LWeTLUGSHSH 6l

Sl Leaewenr — 2 : Model 1

Variable Coefficient Std.Error | t-Statistic Prob.
MS 70.4659 136.4184 -1.249582 0.0193
FDI 83.02808 4.562221 18.19905 0.0000
C 7736.325 3156.406 2.450992 0.0191
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R-squared 0.900130 Mean dependent var 25506.93
Adjusted R-]0.894731 S.D. dependent var 24453.75
squared

S.E. of regression | 7934.053 Akaike info criterion 20.86775
Sum squared resid | 2.33E+09 Schwarz criterion 20.99442
Log likelihood -414.3551 F-statistic 166.7403
Durbin-Watson 1.919950 Prob(F-statistic) 1.919950
stat

Source: Survey Data 2017

Sl Lauenemr 2 ug  Qeuefpm B Gy (WHed®B, UMHTDUD  QUM(HEIT
2 WIS HETenD MEILITSS ST LGB goeiaisd P-value spemg 0.05
Al  @GHMBeUTs 2 6ileMenloWlmed @6l oTWlGeNTeldl  QUITHENTHTY  euenTFSl S
SToTiluged  QUT[HET 2 ewlenod — Helewd  IPwnsd  STeuliLGSBSI.
BAopdlenmes OCeuelbTl (B Crry WaHeSLmeigd 1 Wededwemed LOMASle OILITHeTTHTY
auenT&dl  83.02 olevdTev TBBLeLUWD. Guweid el rHflufeiy GeuefbBT B
Goyg (WPWaeSBGWL CUTHMTHTT euenTFFeE Wenl Cw  GhiTdaenlulsHolSHTL L
T ILGaBEH.  DFSTaud  OQeuelpTlB Gy (WHedh FsfdEs HBMdHP
QuTmHEMTHTT euenTFFUD DIHBMNHHIF CFeOID 6TGTLISHMET Gl 19HBTL (BHMBSI.
Guoaoib  gement  wmpslaeT  womprgs  Gurgl  ueIBHITbUEIed @@ LHlevelluIeTeL
SIFHafiy  gBULLTEd  QuUImeMTHTT  euenFdl  70.4691605M60  DIHBIF G LD.
@wwrgdfluiler  Lg  ueIBHILUNIGGD  CUTHeTTEHTY  euenfFebGH  BewLuled
Grpiydaseunilulg CaTLiTLY ST LG GBS B6l! I L aueneutuied R.Square
GupIEwmargd CUTHEMTSHTT euenTFSuled OeuelET G GBIy (LPpHeSH, LIeIHIFDLIED
slele  OFeLaUTHMBS ST (HHBSHI. DIFTaUH 90% OFLUTEMBF CFNIHHIB B!
SIBSHS G Nedr QUG 6B (Durbin-Watson) LB L B GwTenL
Ommmigdujeenenouimed Heteros CedastisityTest Lig&gemenr @Sevemev. Gogoid F-
statistic ,e1 P-value @1 OQumiogdwimerg 005 @ oL Goseurs (0.02) &
2 _GITEMEmLOWITED a1 wrHflwnerd  aFHTe]  FmBaSG — FBLUTEIHTHD
BTGB SBS.

H2:QeueBm (B Coyy (1p5H6e®H, UIBHITIDLED, HTeoTwoTBBIaiFHD, FTeuGhHaFeu]dHaHaeid
aleiiler  QummenTaTy  euenyFs  1bg  CEHIsseuiwoTaigid, GBIULIL &SHHBHIOT6T
STHBHMHF 0FVIHHF SIBGHI.
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S’ Leugnemr 3 : Model 2

Variable Coefficient Std. t-Statistic Prob.

Error

FDI 84.21868 14.77808 | 5.698893 | 0.0000
EXR 132.0386 65.10618 | 2.028050 | 0.0502
CA 5.192956 2.346094 | 2.213448 | 0.0335
MS 45.91150 128.0854 | 0.358444 | 0.7222
C -938.3250 4186.177 | -0.224148 | 0.8239
R-squared 0.932937 Mean dependent var 25506.93
Adjusted R-squared | 0.925273 S.D. dependent var 24453.75
S.E of regression 6684.759 Akaike info criterion 20.56952
Sum squared resid | 1.56E+09 Schwarz criterion 20.78063
Log likelihood -406.3903 F-statistic 121.7241
Durbin- Watson 1.781630 Prob(F-statistic) 0.000000
stat

Source :-Survey Data 2017

Sl Leuemewt 3 U  QuUImHENTTHTT  euenTdFHwmengd &6l  cpeiml  LOTNSEHLanIlD
QuTmeT o _ewienGHSH6Iem  LTRWTEHS  STeILGSBSEH.  goamaicd  GeuelmBT B
GmIy (WHed®H, LWIHITOLED, BTewiwl LTBHKI aiHD, FJFaGhHF euTHHHD eTeaTLIeUmS T
P-value geig 0.05 & olL GHOBeUTs 2 6iTeanemowimed @6l  LOTHIEH6NTeTeneal
QUTHEMTHTT  euaTEFHmuld SHTOTENIUSHED CLTHET 2 _6WwIeng SHeilenld  LOTAILITS
T ILGaBEH.  OQeuelBpTi B CBrg  wHelLmergd 1 evelwemed  Lompsledr
QuTmEMTHTT  euenTFFuled 84.219I60FHMTEID,  LIGWIHFLDLIGOT6ISH] 1 flevedwentmed
reTEUTHENTSHTT  euenT&Fluled 45.91 SI6VSM60 LIBBI(PD HIwIW WTBHBI i 1

SIVBTe0  TPledt  QUTHENTHTT  euemTFFuled 132.03 wiBmpd  FTeulsha
AT SHBHDHHH 60 1 LHl606VIUIGDTTED LompSledr AN GRULELD) auenTFFuied
5.199160FTOTBBLOGBLUBSHHID  6160Id  FapeTld.  BHIMe0L GOl Eha @D

QuTmeTHTT euenf&FHHGHD AewLuled CrydHmemiwiore QHTLIL STewIlILbBS GBS
®el oI Leueweniuied R. Square  GQupiogdwimeng QuUTmHENTHTY  euenT&Hulsd el
wmdlseflear  QFsarsmdd ST_GIHBH. OmEG OUTmMTHTT euenTFd 15xH Gl
BTG LIBEEHD Senewibhd 93% OQFauTdsmas CFISHIHBE. 6TaGea @6
WGg 7% egemer STJenlsenTed SHToTessIUGHBSH. DbHH CLTIGT  euBFe
(Durbin-Watson) &L sl L @yemienL  Gnpmidujereneniouimed Heteros Cedastisity
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Test UypFgemenr &evemsv. Gogoib F-statistic ,eir P-value &ei1 Qupigdlwimerg 0.05
m ol Gopaurs  (0.0000) SLE 2 6T6EMTEnLOWITED ®e1 orEHflwnergl  eHiTe]
FPBHEG FPUUTOTHTHS ST LGS MBS,

i’ Leuenemr 4 : Heteroscedasticity test

F -statistic 1.23932 Probability 0.402257

Obs*.R-Squared 15.32636 Probability 0.211065

Source :- Survey Data 2017

Sl Leauewenwt 4 o1 Liig White Heteroscedasticity test ®eir g Obs* R-Squared @it
P  value 0.05 Be0ID B (BLILISHETTED
Heteroscedasticity problem @&sbenev slciiLIHemen 2 mIg OFUIS GBS

Fn(BSH60TH AuflGamgHenetub

Sl Leusnemt 5 : Breusch-Godfrey Serial Correlation LM Test

F -statistic 0.374644 Probability 0.3774000

Obs*.R-Squared 0.3862444 Probability 0.312009

Source:- Survey Data 2017

yeplmmerd Qaml 1168y Wrsdflemerenwt (Breusch- Godfrey Serial Correlation Lm Test)
seuiLfleupBE Lm test OsuiiuGdeamg. oipBalenms Obs* R-squared,d;P
value gz 0.05 @ ol GQuflsTas 0.3862 o5 Eliusearmeo Serial Correlation

problem @evemev eraiLmNS 2 BIFHILIGSHHIS GBS

H3: @b wilseflen Cui Hewi &mevd QHTLIL STewiliLbBaS GBI

®miE IBsEpSSHmLCuwTer Lol &HTe0d OFLTmL DSlusBE@G ClegTsTe et
ufGargewenr (Johanson Co- integration test)  Qauiwliul BelTengl. @&H65  cLP6VLD
wmleEhdHESG el ulevmer Hewll &HTevdh OHTLTLewenr Trace Statistic LoBEILD
Max-Eigen Statistic sremeuBpsiedr SigliLienLufled GemidBTemnt (LIQULD.

Sl Leugnemr 6 : Unrestricted Cointegration Rank Test (Trace)

Hypothesized | Eigenvalue Max-Eigen 0.05 Prob.**
No. of CE(s) Statistic Critical
Value
None * 0.806548 140.0502 69.81889 0.0000
Atmost 1 * 0.651227 77.62668 47.85613 0.0000
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At most 2 * 0.439293 37.59995 29.79707 0.0052
At most 3 * 0.245005 15.61479 15.49471 0.0480
At most 4 * 0.121792 4.935128 3.841466 0.0263

Source:- Survey Data 2017

Ol Lauenewr 660 Critical Value | tpl Trace Statistic o _wieuts 2 _siengl. ee1Gal
BmiGeten MGl G HewiL  HTevd OFHTLTY o ewih. @mG Cummel
o awiemwHHeemnowjd  0.05 el Gomey uFCa BammisHen Cui  CBHEISW
Bl HTVHOSHTLTL 2 6wi(h DiFH 2 MISWITEIH 6160 OBTEITETEVTLD.

i Leuenemr 7/ . Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Eigenvalue Max-Eigen 0.05 Prob.**
No. of CE(s) Statistic Critical
Value
None * 0.806548 62.42352 33.87687 0.0000
Atmost 1 * 0.651227 40.02673 27.58434 0.0008
At most 2 * 0.439293 21.98516 21.13162 0.0379
At most 3 0.245005 10.67966 14.26460 0.1710
At most 4 * 0.121792 4.935128 3.841466 0.0263
Source:- Survey Data 2017
Sl Leauenewt  7@evuCritical  Valuel  ailL o _witeutss  Max-EigenStatistic

o eiTengl.eeiGou @miGeien wmSlaeflen G BeWIL &Tevd QHTLTY o 6wi(h. EmG
QummeT o ewiewwSHEHaiemou|ld  0.05 el Gomey HCa  BeumBmisalent Gu
CBEHRIBW ‘Bl HTVHOHTLTL” 2 6. DFH 2 BIFWITHIH 6160 QBTETETEUTLD.

BHBHICHTeTH6T eV cwevdF Cangemer, LIBOFeve uGLUTUIe, Breusch-Godfrey
Serial correlation, @eeueysGeaunsd, Cxraraigsar UfGFTHmer, L CrHICHTL(H
eyl LyFdlener (Milticollinerarty problem), uesbuyeued Sesteniolt LlyFdlenest

(Heteracedasticity problem) uflGsndsdasliu’ G peim  HHHICHTIHEHD  JBBIH

QaBTeiTenLILIL_(HeiTerT6T.

Proceedings of 9™ International Symposium (Full Paper), South Eastern University of Sri Lanka,
Oluvil. 27" — 28" November 2019, ISBN: 978-955-627-189-8




933
Y [ntSym 2019

=" 9™ International Symposium

Wa|eny

WwHeuraugl rFHfleg Qeums OeuelmT (B GBIy (WHeSH, LGIHITLDLIGD, 6T6oTLI6HT
QummenmaTy  euenf&FfuyLer  Crpisdemi  Denewialmerd  OBTERIQHLILIGIL 63T
Seel®  gFmgm  wmdlsEpd  QuTmeTTeHTy  euenfFH  1Bg  GBIULIL SHHHEemeuTent
FHEHHMHF CFasHIdemer. (significant impact) Guoed wTFH eI ewTHhIS
R squared; Gumogdwnmengd 90% o6 SBUUSEITE0 CUTHeMTHTT  euenjFd g
LTBEBHMmS gBUBSBHIUHe0 GeuelBTLG GBIy (PpHeSH, UeHFDL6D 6leiiler 90%
CFevauTsHenand CFaIHHIH 66T,

6160161 Gomammriul L SLU16]H61e0 B\bHSHI Gk SH(H&HIBHT6IT
gmmISETeTeniILL (BeTengl. FCa @euBpled EHbHEHI FnBdHanigul (1Pge] WTEIHT60
BAevmienasuler QuTmenTeHTy  euenT&FHulenen GCewTHHIMSBE GCeouelBT B  GByly
WHe0BH WLBBID  UeBHITbUD S FBweBlenet @b  SHAIWTSL  LwWeTUBHS
(LPIQUILD  6TETLISTEHLD.

ArewiLmeugl iFHfleg ewms GeuelmT G GBIy (WHeSH, LIGIHITLOLIED, BT
mBpl aisb, FJaulhHsF eafsHHHD eleiue QUTHEMTSHTY euenFsuL e Gniyd e
Denewialeneid OCETEUIBLILSIL &1 6l BT SFTJT  IBleEHD  CUTHeTHTY
awenfFd  18x  @PULILSHHbHeTeuTe  HTEEHMBEF OFasHIHidlemer. (significant
impact) Guogub wrHf AyewngBdlenmis R squared Oumiogdwrers 93% SuF
AELILGETEL CUTHENMTHTT euenJFdl gl IBBSHMS gHUBSIHIUSH 0 CeualBTL (B
Gorg (WeHed®H, LTHTDLGD sleiLel 93% OFeveuTddlamers 6l aIshaIsHIBeT.
_QEERY GuoBgamrinl L U160 H61Te0 BBhHS G SH(HBHIBHT6IT
gBmISOETeTeILL (heTengl. HCa BeuBpled BHbHEH FnBdHanigul (1PI9e] WTOHeNeL
Bevmiemnasuler GuTmHemTaHTy  euenjFdulener GCoawLTsHHusBE& OCeuelBT (B CHylg
WHedB, LeuBIbLed, [Brewiw  TBHmI  eisd  wBmib Fjaubss  afHHHLD
S FBweBBlensT @ SHAIWTSL LWSILGSHS (PIQUID eTETLSTEGLD.

PIIBTUEH  HHHCHTEHHEG Rewims @b wiplsealmL G BHewiL &STev  GHTLTL
sTeolIL(BSamg. Trace test et L Max-Eigen value gyeng1 140.05 & Critical
value5% significant level & &l oiFHsw0Tad sTEOILIGUSETID,Maximum
Eigenvalue®eir L9 Eigen value 6242 s Critical value & ol SiFHsw0Ts
B BLILSEITEVILD @ LOMNS1& (6Th &b &5l emL_ LT 6VIT 6ot HENIL HT605 CamLiyy
2 1% eFINLGS GBS
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